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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
BAANI MILK PRODUCER COMPANY LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of BAANI MILK PRODUCER
COMPANY LIMITED (“the Company”), which comprise the Balance Sheet as at 31 March, 2018,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management'’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards prescribed under section 133 of the
Act read with the Companies (Accounting Standards) Rules, 2006, as amended (“Accounting
Standards”), and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder and the Order under section 143 (11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Accounting Standards and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March, 2018, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
prescribed under section 133 of the Act, as applicable.

e) On the basis of the written representations received from the directors as on 31 March,
2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2018 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.
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2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “"Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

3. As required by Section 581ZG of the Part IXA of the Companies Act, 1956 (in terms of
section 465 of the Companies Act, 2013, provisions of part IXA of the Companies Act are
applicable to a producer company in a manner as if the Companies Act, 1956 has not been
repealed), we give in “Annexure C" a statement on the matters specified in that Section.

For S. B. BILLIMORIA & CO.
Chartered Accountants
(Registration No. 101496W)

Jitendra Agarwal
Place: Gurugram Partner
Date: 09.08.2018 (Membership No. 87104)

14




ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Baani Milk Producer
Company Limited (“the Company”) as of 31 March, 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note")
issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations

15




of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S. B. BILLIMORIA & CO.
Chartered Accountants
(Firm Registration No. 101496W)

(Jitendra Agarwal)
Place: Gurugram Partner
Date: 09.08.2018 (Membership No. 87104)
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ANNEXURE “"B"” TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 2 under ‘Reports on Other Legal and Regulatory Requirements’ section
of our report of even date)

0

(i)

(iii)

(iv)

)

(Vi)

(vii)

(viii)

In respect of its fixed assets

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

b. The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion,
provides for physical verification of all the fixed assets at reasonable intervals.
According to the information and explanation given to us, no material
discrepancies were noticed on such verification.

C. The Company does not have any immovable properties of freehold or leasehold
land and building and hence reporting under clause (i)(c) of the CARO 2016 is
not applicable.

As explained to us, the inventories were physically verified during the year by the
management at reasonable intervals and no material discrepancies were noticed on
physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provided guarantees and
hence reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposits from the public, and hence reporting under clause (v) of the CARO
2016 is not applicable.

Having regard to the nature of the Company’s business / activities, reporting under clause
(vi) of CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues
including Provident Fund, Employee’s State Insurance, Income Tax, Sales Tax,
Service Tax, Value Added Tax, Goods and Services Tax, Cess and other material
statutory dues applicable to it with the appropriate authorities. We are informed that
the operations of the Company during the year did not give rise to any liability for
Customs Duty and Excise Duty.

b. There are no undisputed amounts payable in respect of Provident Fund, Employee’s
State Insurance, Income Tax, Sales Tax, Value Added Tax, Service Tax, Customs
Duty, Excise Duty, Goods and Services Tax, Cess and other material statutory dues
in arrears as at 31 March, 2018 for a period of more than six months from the date
they became payable.

¢. There are no dues of Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty
and Value Added Tax as on 31 March 2018 on account of disputes.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to banks and
financial institutions. The Company has not taken any loan from government and it has
not issued any debentures.
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(ix)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion term loans have been applied by the
Company during the year for the purposes for which they were raised.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company and no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

The Company is a private company and hence the provisions of section 197 of the
Companies Act, 2013 do not apply to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.

The Company is registered under Chapter IXA of the Companies Act, 1956 and hence
reporting under clause (xiv) of CARO 2016 is not applicable.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For S. B. BILLIMORIA & CO.

Chartered Accountants
(Firm Registration No. 101496W)

(Jitendra Agarwal)

Place: Gurugram Partner
Date: 09.08.2018 (Membership No. 87104)
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ANNEXURE "“C"” TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 3 under ‘Reports on Other Legal and Regulatory Requirements’ section
of our report of even date)

The amount of debts due from sale of goods and services are as disclosed in note 18 to the
financial statements. According to the information and explanations given to us no debts
are considered as doubtful of recovery.

ii. According to the information and explanations given to us, cash on hand as at year-end
has been physically verified by the management and no discrepancies were noticed on such
verification. According to the information and explanations given to us, the Company does
not hold any investment securities.

i, The details of assets and liabilities as at 31 March, 2018 are as per the financial statements
of the Company as at and for the year ended 31 March, 2018.

iv. In our opinion and according to the information and explanations given to us, the Company
has not done any transaction which appears to be contrary to the provisions of part IXA of
the Companies Act, 1956.

V. According to the information and explanations given to us, the Company has not granted
any loan to its directors.

vi. According to the information and explanations given to us, the Company has not given any
donations or subscriptions during the year.

For S. B. BILLIMORIA & CO.
Chartered Accountants
(Firm Registration No. 101496W)

(Jitendra Agarwal)
Place: Gurugram Partner
Date: 09.08.2018 (Membership No. 87104)
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BAANI MILK PRODUCER COMPANY LIMITED
BALANCE SHEET AS AT 31 MARCH, 2018

Note No. As at 31 March, As at 31 March,
2018 2017
Rupees Rupees
A. EQUITY AND LIABILITIES
1. Shareholders’ funds
(a) Share capital 3 86,926,500 76,101,700
(b) Reserves and surplus 4 86,050,949 41,867,909
172,977,449 117,969,609
2, Share application money pending allotment 29 8,696,700 5,804,100
3. Deferred grant 5 53,340,909 68,002,480
4. Non - current liabilities
(a) Long term borrowings 6 - 52,867,328
(b) Other long-term liabilities 7 28,326,312 28,474,972
(c) Long term provisions 8 1,571,399 1,155,855
29,897,711 82,498,154
5. Current liabilities
(a) Short term borrowings 9 766,807,197 437,578,275
(b) Trade payables 10
.. Total outstanding dues of micro and small - -
U] enterprises
... Total outstanding dues of creditors other than 164,522,305 139,657,059
(i micro and small enterprises
(c) Other current liabilities 11 27,479,787 30,455,385
958,809,289 607,690,720
Total —1,223,722,058 881,065,063
B. ASSETS
1. Non - current assets
(a) Fixed assets
(i) Tangible assets 12 117,260,733 130,617,993
(ii) Intangible assets 12 16,665,496 24,725,955
(i) Capital work in progress 12 480,686 2,920,080
134,406,915 158,264,028
(b) Deferred tax assets 13 1,184,688 1,844,643
(c) Long term loans and advances 14 5,435,000 8,380,405
(d) Other non-current assets 15 - 34,577,316
141,026,603 203,066,392
2. Current assets
(a) Inventories 16 19,021,151 19,405,110
(b) Trade receivables 17 838,041,708 484,613,882
(c) Cash and cash equivalents 18 214,271,197 161,167,216
(d) Short - term loans and advances 19 4,953,077 10,266,479
(e) Other current assets 20 6,408,322 3,445,984
1,082,695,455 678,898,671
Total 1,223,722,058 881,965,063

See accompanying notes forming part of the financial statements
In terms of our report attached For and on behalf of the Board of Directors

For S.B. BILLIMORIA & CO.
Chartered Accountants

Gagandeep Singh Rajpal Singh Narinder Bahga
Chairman Director Chief Executive & Director
JITENDRA AGARWAL
Partner
Rajesh Saini Punit Sharma
Company Secretary Manager (Finance & Accounts)
Place: Gurugram Place: Patiala
Date:  09.08.2018 Date: 09.08.2018
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BAANI MILK PRODUCER COMPANY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

. Revenue from operations

. Other income

. Total revenue (1+2)

. EXPENSES

(a) Purchases of stock in trade

(b) Changes in inventories of stock-in-trade
(c) Employee benefits expense
(d) Finance costs
(e) Depreciation and amortisation expense
() Other expenses

Total expenses

. Profit before tax (3-4)

. Tax expense:

(a) Current tax

(b) Deferred tax charge

(c) Income tax of earlier years written back
Net tax expense

. Profit for the year (5-6)

. Earnings per equity share:
(Nominal value Rs. 100 per share)
(a) Basic

(b) Diluted

See accompanying notes forming part of the financial statements

In terms of our report attached

For S.B. BILLIMORIA & CO.
Chartered Accountants

JITENDRA AGARWAL
Partner

Place: Gurugram
Date: 09.08.2018

Note No. Year ended 31 Year ended 31
March, 2018 March, 2017
Rupees Rupees
21 3,560,014,194 2,582,592,325
2 16,355,665 17,953,270
3,576,369,859 2,600,545,594
23 3,236,127,748 2,354,084,059
24 2,707,596 (1,470,990)
25 46,036,216 43,740,423
26 45,867,432 48,595,373
12 12,774,370 15,687,841
27 155,234,451 113,904,203
3,498,747,813 2,574,540,908
77,622,046 26,004,686
25,500,000 8,800,000
659,956 518,419
(48,482) -
26,111,474 9,318,419
51,510,573 16,686,267
33
66.50 33.54
66.27 33.53
For and on behalf of the Board of Directors
Gagandeep Singh  Rajpal Singh Narinder Bahga
Chairman Director Chief Executive & Director
Rajesh Saini Punit Sharma
Company Secretary Manager (Finance & Accounts)
Place: Patiala

Date: 09.08.2018
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BAANI MILK PRODUCER COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH,2018

Year ended Year ended
31 March, 2018 31 March, 2017
Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 77,622,046 26,004,686
Adjustments For :

Finance costs 45,495,652 48,529,114

Interest income (13,129,166) (13,986,214)

Profit on sale of fixed assets (522,635) (440,391)

Provision for employee benefits 212,868 (416,172)

Depreciation and amortisation expense 12,774,370 15,687,841
Operating Profit before working capital changes 122,453,135 75,378,863
Adjustments for movement in working capital:

(Increase)/decrease in inventories 383,959 (1,549,488)
(Increase)/decrease in trade receivables (353,427,826) 317,109,401
(Increase)/decrease in long term loans and advances 25,095 (329,279)
(Increase)/decrease in short term loans and advances 5,516,079 (8,141,921)
(Increase)/decrease in other non-current assets 34,577,316 (30,352,316)
(Increase)/decrease in other current assets (22,636) (4,080)
Increase in trade payables 24,865,246 11,339,581
Increase in other current liabilities 11,949,925 1,201,396
Cash generated from operations (153,679,707) 364,652,157
Net income tax (paid) (22,531,208) (9,898,736)
Net cash flow from/(used in) operating activities - (A) (176,210,916) 354,753,421

B. CASH FLOW FROM INVESTING ACTIVITIES:

Bank balances not considered as Cash and cash equivalents (36,762,074) 13,180,715
Capital expenditure on fixed assets (net of capital grant received) (7,873,111) (30,945,349)
Proceeds from sale of fixed assets 608,298 473,024
Interest received 10,189,464 14,368,702
Net cash flow (used in) investing activities - (B) (33,837,424) (2,922,908)

C. CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from issue of equity share capital 5,020,700 31,674,400
Share application money received 8,696,700 5,804,100
Repayment of long term borrowings (64,735,591) (14,896,044)
Net increase/(decrease) in working capital borrowings 329,228,922 (397,099,291)
Dividend Paid including dividend tax (6,558,821) (3,998,376)
Finance costs paid (45,261,664) (54,304,351)
Net cash flow from financing activities - (C) 226,390,246 (432,819,562)
Net increase in Cash and cash equivalents (A+B+C) 16,341,906 (80,989,049)
Cash and cash equivalents at beginning of the year 1,678,647 82,667,696
Cash and Cash equivalents at the end of the year 18,020,553 1,678,647
Cash and cash equivalents comprises:

Cash in hand 152,755 27,689
Balances with banks:

- in current accounts 17,867,798 1,650,958
Cash and cash equivalents as per Cash Flow Statement 18,020,553 1,678,647
Add: Bank balances not considered as Cash and cash equivalent 196,250,644 159,488,570
Cash and bank balances as per Balance Sheet (Note 19) 214,271,197 161,167,216

See accompanying notes forming part of the financial statements

In terms of our report attached For and on behalf of the Board of Directors

For S.B. BILLIMORIA & CO.

Chartered Accountants
Gagandeep Singh Rajpal Singh
Chairman Director

Narinder Bahga
Chief Executive & Director

Jitendra Agarwal
Partner Rajesh Saini
Company Secretary

Punit Sharma
Manager (Finance & Accounts)

Place: Gurugram
Date: 09.08.2018

Place: Patiala
Date: 09.08.2018
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BAANI MILK PRODUCER COMPANY LIMITED

Notes forming part of the financial statements

1.

Corporate information

Baani Milk Producer Company Limited (“the Company”) was incorporated on 11 August,
2014 under Part IXA of the Companies Act, 1956.

The Company has started the procurement operations in the state of Punjab from 6th
November, 2014. The Company procures milk directly from milk producers through
*Milk Pooling Points” (MPP) in villages of Punjab and sells to Mother Dairy Fruit and
Vegetable Private Limited. The Company also trades in ‘Polypack milk’ (PPM), Ghee and
cattle feed.

Significant accounting policies

The significant accounting policies are as follows:

Basis of accounting

The financial statements of the Company have been prepared in accordance
with the Generally Accepted Accounting Principles in India (Indian GAAP) to
comply with the Accounting Standards specified under Section 133 of the
Companies Act, 2013 and the relevant provisions of the Companies Act, 2013
(“the 2013 Act”) / Companies Act, 1956 (“the 1956 Act”) as applicable. MCA
has clarified that the provisions of part IXA of the Companies Act, 1956 shall be
applicable to a producer company in the manner as if the Companies Act, 1956
has not been repealed. The financial statements are prepared on accrual basis
under the historical cost convention. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the
previous year.

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires
management to make estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities) and the
reported income and expenses during the year. The management believes that
the estimates used in the preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognized in the
period in which results are known/materialize.

Cash and cash equivalents (for the purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months
or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant
risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss)
before extraordinary items and tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.
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Revenue recognition

Sales are recognized, net of returns and trade discounts, on transfer of
significant risk and rewards of ownership to the buyers, which generally
coincides with the delivery of goods to customers.

Other income
Interest income on deposits is recognized on a time proportion basis.
Fixed assets (Tangible/Intangible)

Fixed assets are carried at cost less accumulated depreciation / amortisation
and impairment losses, if any. The cost of fixed assets comprises its purchase
price net of any trade discounts and rebates, any import duties and other taxes
(other than those subsequently recoverable from the tax authorities), any
directly attributable expenditure on making the asset ready for its intended use,
other incidental expenses and interest on borrowings attributable to acquisition
of qualifying fixed assets up to the date the asset is ready for its intended use.
Subsequent expenditure on fixed assets after its purchase is capitalized only of
such expenditure results in an increase in the future benefits from such asset
beyond its previous assessed standard of performance.

Capital work-in-progress

Assets which are not ready for their intended use are carried at cost,
comprising direct cost, related incidental expenses and attributable interest.

Depreciation and amortisation

Depreciation on tangible and intangible fixed assets has been provided on
straight line method as per the useful life of the assets assessed as under based
on technical advice, taking into account the nature of asset, the estimated
usage of assets, the operating condition of the asset, past history of
replacements, anticipated technological changes, manufactured warranties and
maintenance support etc.

The useful life considered for charging depreciation is as follows:

Description Useful life (in
years)

Plant and equipment 10

Furniture and fixtures 10

Computers and software 3

Office equipment 10

Depreciation is provided pro-rata from the date of addition.

All assets costing Rs. 5,000 or less individually are fully depreciated in the year
of capitalisation.
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Inventories

Inventories comprise finished goods and stores and spares. Inventories are
valued at lower of cost and net realizable value after providing for obsolescence
and othetr losses, where considered necessary. Cost is determined using
weighted average method. Cost includes all charges incurred in bringing the
inventories to their present location and condition. Finished goods include
appropriate proportion of overheads.

Grants

Government grants and subsidies are recognised when there is reasonable
assurance that the Company will comply with the conditions attached to them
and the grants / subsidies will be received. Government grants related to
depreciable fixed assets are treated as deferred grants which is recognised in
the statement of profit and loss on a systematic and rational basis over the
useful life of the asset, i.e., depreciation charge on assets procured from such
grants is appropriated from Deferred Grant and recognized in the Statement of
Profit and Loss by way of reduced depreciation charge.

Revenue grants and subsidies are recognised as income over the periods
necessary to match them with the costs for which they are intended to
compensate, on a systematic basis and are deducted in reporting the related
expense.

Employee benefits

Employee benefits include Provident Fund, Employee State Insurance scheme,
Gratuity and compensated absences.

a. Defined contribution plans

The Company’s contributions to Provident Fund and Employees State
Insurance scheme is considered as defined contribution plan and are
charged to the Statement of Profit and Loss based on the amount of
contributions required to be made as and when services are rendered by
the employees.

b. Defined benefit plans

Gratuity is considered as defined benefit plan. Gratuity is provided based on
actuarial valuation carried out at the balance sheet date. The incremental
liability based on an actuarial valuation as per the ‘Projected Unit Credit’
method, as at the reporting date, is charged to the Statement of Profit and
Loss Account. Actuarial gains and losses are recognized in the Statement of
Profit and Loss.

c. Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be
paid in exchange for the services rendered by employees are recognised
during the year when the employees render the services. These benefit
includes performance incentives and compensated absences which are
expected to occur within twelve months after the end of the period in which
the employee renders the related services.
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d. Long-term employee benefits

Compensated absences which are not expected to occur within twelve
months after the end of the period in which the employee renders the
related services are recognized as a liability at the present value of the
defined benefit obligation as at the balance sheet date on the basis of
actuarial valuation.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax by
weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit after tax by the
weighted average number of equity shares outstanding during the year as
adjusted to the effects of all dilutive potential equity shares, except where
results are anti-dilutive.

Taxes on income

Income tax comprises current tax and deferred tax. Current tax is the amount
of tax payable on the taxable income for the year as determined in accordance
with the applicable tax rates and the provisions of Income Tax Act, 1961 and
other applicable tax laws.

Deferred tax is recognized on timing differences; being the difference between
taxable incomes and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred tax is
measured using the tax rates and the tax laws enacted or substantively enacted
as at the reporting date. Deferred tax liabilities are recognized for all timing
differences. Deferred tax assets are recognized for timing differences of items
other than unabsorbed depreciation and carry forward losses only to the extent
that reasonable certainty exists that sufficient future taxable income will be
available against which these can be realized. However, if there are unabsorbed
depreciation and carry forward losses, deferred tax assets are recognised only if
there is virtual certainty that there will be sufficient future taxable income
available to realize such assets. Deferred tax assets and liabilities are offset if
such items relate to taxes on income levied by the same governing tax laws
and the Company has a legal enforceable right for such set off.

Borrowing cost

Borrowing costs includes interest and ancillary costs incurred. Borrowing costs
that are directly attributable to the acquisition or construction of a qualifying
asset, pertaining to the period from commencement of activities relating to
construction/development of qualifying asset upto the date of capitalization of
such asset, are capitalized as part of the cost of that asset. All other borrowing
costs are recognized as an expense in the statement of profit and loss in the
year in which they are incurred.

Impairment of assets

At each balance sheet date, the Company reviews the carrying values of its
fixed assets to determine whether there is any indication that those assets
suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of
impairment loss. Recoverable amount is the higher of an assets net selling price
and value in use. In assessing value in use the estimated future cash flows
expected from the continuing use of the asset and from its disposal are
discounted to their present value using a pre-discount rate that reflects the
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t.

current market assessments of time value of money and the risks specific to the
asset.

Reversal of impairment loss is recognized as income in the statement of profit
and loss.

Provisions and contingencies

A provision is recognized when the Company has present obligation as a result
of past event and it is probable that an outflow of resources will be required to
settle the obligation, in respect of which a reliable estimate can be made.
Provisions (excluding employee benefits) are not discounted to their present
value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet
date and adjusted to reflect the current best estimates. Contingent Assets are
not recognized in the financial statements. Contingent liabilities are disclosed in
the notes to accounts. Contingent assets are not recognized in the financial
statements.

Leases

Lease arrangements where the risks and rewards incident to ownership of an
asset substantially vest with the lessor are recognized as operating leases.
Lease rent under operating leases are recognized in the statement of profit and
loss account on straight line basis.

Material events

Material adjusting events occurring after the Balance Sheet date are taken into
cognizance.

Operating Cycle

Based on the nature of products / activities of the Company and the normal
time between acquisition of assets and their realisation in cash or cash
equivalents, the Company has determined its operating cycle as 12 months for
the purpose of classification of its assets and liabilities as current and non-
current.
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note 3: Share Capital
As at 31 March, 2018 As at 31 March, 2017
Number of Amount Number of Amount
shares Rupees shares Rupees
() Authorised share capital
Equity Shares of Rs. 100 each 2,000,000 200,000,000 2,000,000 200,000,000
(b) Issued, subscribed and fully paid up share capital 869,265 86,926,500 761,017 76,101,700

Equity Shares of Rs. 100 each

See notes (i) to (iii) below
Notes:
(i) Rights, preferences and restrictions attached to shares

The Company has issued one class of equity shares having face value of Rs. 100 each. Each member is entitled to one vote. Members are entitled to
limited return (dividend) and bonus in accordance with Article of Association of the Company.

(i) Reconciliation of number of equity shares and amount outstanding at the beginning and at the end of the year:

As at and for the year ended March  As at and for the year ended March

31,2018 31,2017
Number of Amount Number of Amount
shares Rupees shares Rupees
Shares outstanding at the beginning of the year 761,017 76,101,700 431,720 43,172,000
Shares issued during the year 108,248 10,824,800 329,297 32,929,700
Shares outstanding at the end of the year 869,265 86,926,500 761,017 76,101,700

(iii) The Company is registered under Part IXA of the Companies Act, 1956 as 'Producer Company' and none of the member holds 5% or more of the
share capital of the Company.

28




BAANI MILK PRODUCER COMPANY LIMITED

Note 4:

(a)

(b)

Note 5:
(a)
(b)
(c)
(d
(e)
(f

Note 6:

(a)

(i

(ii)
(a

-

Note 7:

(a)

Note 8:

(a)

Reserves and surplus

General reserve

Opening balance

Add :- Transferred from surplus in statement
of Profit and Loss

Closing balance

Surplus in Statement of Profit and Loss

Opening balance

Profit for the year

Less:

(i) Final limited return (dividend) to members for the year
ended 31 March, 2017 (Rs. 8 per share)

(i) Tax on above limited return (dividend)

(iii) Transferred to General reserve

Closing balance

Deferred grant

Opening balance

Add: Capital grant utilised during the year (see note 35)
Less: Assets disposed during the year

Less: Depreciation pertaining to assets acquired from grant
Add: Depreciation on disposal of assets

Closing balance

Long term borrowings

Secured
Term loan from National Dairy Development Board (NDDB)

Less: current maturity of long term borrowings
(see note 11)

Details of Security provided in respect of secured long-term borrowings is as under:

Notes forming part of the financial statements

As at 31 March,

As at 31 March,

2018 2017
Rupees Rupees
34,540,376 25,181,642
43,127,013 9,358,734

77,667,389

33540376

7,327,533 -
51,510,573 16,686,267
6,088,136 -
1,239,397 -
43,127,013 9,358,734
8,383,560 7,327,533

86,050,949

41,867,909

68,002,480 64,005,332

7,231,039 28,988,431
133,815 -

21,862,554 24,991,283
103,759 -

53,340,909 68,002,480

- 64,735,591

- 64,735,591

- 11,868,263

52,867,328

The term loan from NDDB is secured by first charge over the moveable assets of the Company, present and
future, save and except book debts, subject to prior charges created and/or to be created in favour of the

Company's bankers.

Details of terms of repayment for the long term borrowings is as under:

Term Loan from NDDB:-

The loan carries interest @9% per annum and is repayable in 60 equal monthly installments over a period of 7

years with a moratorium period of 2 years on principal repayment.

Note: The term loan from NDDB has been fully repaid during the year.

Other long-term liabilities

Trade/security deposits

Long term provisions
Provision for employee benefits:

(i) For compensated absences (net of Leave encashment fund
Rs.12,55,917; previous year Rs.654,531)
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As at 31 March,

As at 31 March,

2018 2017
Rupees Rupees
28,326,312 28,474,972

28,326,312

28,474,972

1,571,399 1,155,855
1,571,399 1,155,855




BAANI MILK PRODUCER COMPANY LIMITED

Notes forming part of the financial statements

Note 9: Short term borrowings
(a) Secured
Working capital loan from banks
(secured aqainst fixed deposit with banks)

(b) Unsecured
Bills discounting from banks

Note 10: Trade payables

(a) Trade payables (other than acceptances)
(see note 36)

Note 11: Other current liabilities

(a) Current maturities on long term borrowings

(b) Interest accrued but not due on borrowings

(c) Unclaimed/unpaid dividends

(d) Advances from customers

(e) Membership cancellation payable

(f) Statutory dues (contribution to PF, withholding taxes, GST etc)
(q) Payable for purchase of fixed assets

Note:

As at 31 March, As at 31 March,
2018 2017
Rupees Rupees

73,663,061 73,840,841
693,144,136 363,737,434
766,807,197 437,578,275
164,522,305 139,657,059

164,522,305

5,697,466
3,126,932
9,123,395
3,505,695
2,655,569
3,370,730

139,657,059

11,868,263
5463478
2,358,220

292,664
776,400
2,117,010
7,579,350

27,479,781

For details of security of current maturities of long term borrowings - refer to note 6
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note 13: Deferred tax assets

Tax effect of items constituting deferred tax assets:
a. On difference between book balance and tax balance of
fixed assets
b. Provision for compensated absences and gratuity
¢. Disallowances under section 35D of the Income Tax Act, 1961
d. Others

Note 14: Long term loans and advances
(Unsecured, considered good)

(a) Security deposits

(b) Advance income tax (Net of provision for tax Rs.5,30,14,856; previous
year Rs.2,72,29,947)

(c) Prepaid expense

Note 15: Other non-current assets

(a) Fixed deposits with banks*

*These comprises fixed deposits under lien and having a
maturity of more than 12 months from the Balance sheet date (see note 9)

Note 16: Inventories
(At lower of cost and net realisable value)

(a) Stock-in-trade (in transit)
(b) Stock -in-trade - others
(c) Stores and spares

Note 17: Trade receivables

(Unsecured, considered good)

(a) Outstanding for a period less than six months from the date
they were due for payment
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As at 31 March, As at 31 March,
2018 2017
Rupees Rupees
332,319 1,057,928
524,596 382,160
115,595 228,967
212,178 175,588

1,184,688

913,420
4,469,146

52,434

1,844,643

842,420
7,389,456

148,529

5,435,000

8,380,405

34,577,316

34,577,316

13,886,515 18,290,991
1,696,880 264,522
3437756 849,598

19,021,151

838,041,708

19,405,110

484,613,882

838,041,708

484,613,882




BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

As at 31 March, As at 31 March,
2018 2017
Rupees Rupees
Note 18: Cash and cash equivalents
(a) Cash and cash equivalents
(i) Cashin hand 152,755 27,689
(ii) Balance with banks:
a) Incurrent accounts 17,867,798 1,650,958
Cash and cash equivalents (as per AS 3 - Cash flow statement) 18,020,553 1,678,647
(b) Other bank balances
(i) In deposit accounts
- original maturity more than 3 months 93,851,663 38,000,000
(ii) Balances held as security against bank borrowings 99,272,049 119,130,350
(iii) In earmarked accounts
- Unpaid dividend accounts 3,126,932 2,358,220
214,271,197 161,167,216
Note:

(i) Balances with banks include deposits amounting to Rs. Nil (previous year Rs. 90,00,000) which have maturity of

more than 12 months from the balance sheet date.

(ii) Fixed deposit amounting to Rs. 9,92,72,050 (previous year Rs. 11,91,30,350) have been pledged against bank

overdraft facility (see note 9).

Note 19: Short - term loans and advances
(Unsecured, considered good)

(a) Advances to vendors 1,635,015 5,651,036

(b) Prepaid expenses 2,553,505 1,214,625

(c) Gratuity fund (net of liability Rs. 23,62,531; previous year 493,868 291,192

Rs.17,12,898)

(d) Grant receiveable (see note 35) 270,689 3,109,626
4,953,077 10,266,479

Note 20: Other current assets

(Unsecured, considered good)

(a) Interest accrued but not due on bank deposits 6,352,856 3,413,154

(b) Others 55,466 32,830
6,408,322 3,445,984
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Note

21: Revenue from operations

(a) Sale of products (refer note (i) below)

Note:

Sale of products comprises:
(i) Traded goods
a.  Raw milk
b, Processed milk and milk products

C

Note

Cattle feed
Total

22: Other income

(a) Interest income

(
(
(

i) On deposits with banks
ii) On Income tax refund
iiif) On others

(b) Other non-operating income

(
(
(

i) Membership fee
i) Profit on sale of fixed assets
iii) Miscellaneous income

Year ended 31 Year ended 31
March, 2018 March, 2017
Rupees Rupees
3,560,014,194 2,582,592,325
3,560,014,194 2,582,592, 325
3,273,504,209 2,381,862,224
194,468,865 132,264,992
92,041,120 68,465,108
3,560,014,194 2,582,592, 325
13,129,166 13,986,214
363,018 -
268,310 99,165
1,251,321 1,258,350
522,635 440,391
821,215 2,169,149
16,355,665 17,953,270
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Notes forming part of the financial statements

Year ended 31 Year ended 31
March, 2018 March, 2017
Rupees Rupees
Note 23: Purchases of stock-in-trade
(a) Raw milk 2,977,189,720 2,174,079,158
(b) Purchase of processed milk and milk products 179,275,223 118,079,657
(c) Cattle feed 79,662,805 61,925,244
3,236,127,748 2,354,084,059

Note 24: Changes in inventories of stock-in-trade
Decrease/(increase) in inventories of
stock-in-trade
(a) Inventories at the beginning of the year 18,290,991 16,820,000
(b) Inventories at the end of the year 15,583,395 18,290,991
(c) Net (increase)/decrease in inventory 2,707,596 (1,470,990)
Note 25: Employee benefits expense
(a) Salaries and wages 41,980,009 40,081,572
(b) Contribution to provident and other funds 3,587,320 3,212,814
(c) Staff welfare expenses 468,887 446,038

46,036,216 43,740,423
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BAANI MILK PRODUCER COMPANY LIMITED
Notes forming part of the financial statements

Year ended 31 Year ended 31

March, 2018 March, 2017
Rupees Rupees
Note 26: Finance costs
(a) Interest expense on borrowings 45,495,652 48,529,114
(b) Interest on delayed payment of income tax, VAT etc 371,780 66,259
45,867,432 48,595,373
Note 27: Other expenses
(a) Consumption of stores and spares 4,177,301 3,009,828
(b) Power and fuel 699,656 642,965
(c) Rentincluding lease rent 2,993,804 2,946,575
(d) Rates and taxes 831,681 832,397
(e) Contractual and retainership expenses 29,697,644 22,514,723
(f) Repair and maintenance - machinery 7,488,817 5,632,674
(9) Repair and maintenance - others 5,576,194 351,462
(h) Freight, forwarding and distribution expenses 80,609,379 57,087,897
(i) Insurance charges 1,642,804 1,373,597
(i) Legal and professional fees 7,998,226 6,307,701
(k) Printing and stationery 1,273,245 1,026,235
(I)  Auditor's remuneration (refer note (i) below) 1,169,598 890,457
(m) Travelling and conveyance 4,569,204 6,179,524
(n) Communication expenses 1,697,879 1,489,148
(0) Advertisement and publicity 1,023,904 478,939
(p) Miscellaneous expenses 3,785,115 3,140,083
155,234,451 113,904,203

Note:
(i) Auditors' remuneration comprises:

a. Statutory audit fee 870,000 600,000

b. Tax audit fee 110,000 100,000

¢. Out of pocket expenses 13,198 85,457

d. Service tax on above 176,400 105,000

1,169,598 890,457
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Notes forming part of the financial statements

Note 28: Contingent liabilities and commitments (to the extent not provided for)

Particulars As at 31 March, As at 31 March,
2018 2017
Rupees Rupees
A.  Contingent liabilities
(a) Claims against the Company not acknowledged as debt Nil Nil
(b) Bank quarantees issued on behalf of the Company 100,000 100,000

- Guarantee given to Sale Tax department

Note 29
The Company had received share application money of Rs. 86,96,700 against which allotment has been made at the Board Meeting held on
29 June, 2018.

Note 30

In respect of the year ended 31 March, 2018, the directors in their meeting dated 9/8/218 have proposed a final dividend of
Rs. 6,954,120 (Rs.8/- per share) to be paid on fully paid equity shares. The equity dividend is subject to approval by shareholders at
the Annual General Meeting and has not been included as a liability in the financial statements. The proposed equity dividend is payable to all
holders of fully paid equity shares. The total equity dividend and tax thereon amounts to Rs. 6,954,120 and
Rs. 1,429,440 respectively.

Note 31: Emplovee benefit plans

Defined-contribution plans

The Company offers its employees defined contribution plan in the form of Provident Fund and Family Pension Fund. Provident Fund
and family pension fund cover all regular employees. Provident Fund Contribution is deposited with the Regional Provident Fund
Commissioner (RPFC). Both the employees and the Company pay predetermined contributions into the provident fund and pension
fund. The contributions are normally based on a certain proportion of the employee's salary.

The Company has recognised Rs. 28,85,393 (previous year Rs.28,17,125) for Provident Fund and Pension Fund contribution in the
statement of profit and loss.

Defined-benefits plans

The Company offers its employees defined-benefit plans in the form of a gratuity scheme (a lump sum amount). Benefits under the
defined benefit plans are based on years of service and the employee’s compensation (immediately before retirement). Commitments
are actuarially determined at year-end. Actuarial valuation is done based on “Projected Unit Credit” method. Gains and losses of
changed actuarial assumptions are charged to the statement of Profit and Loss.

The following tables sets out the funded status of the defined benefit plan in respect of Gratuity and amount recognised in the financial

statements.
i. Change in defined benefit obligation 31 March, 2018 31 March, 2017
Rupees Rupees
Present value of obligations at the beginning of the year 1,712,898 1,426,534
Interest cost 128,467 100,373
Current service cost 806,803 1,441,625
Benefits paid - (176,447)
Actuarial (gain)/loss on obligation (285.637) (1,079,187)
Present value of obligations at the end of the year 2,362,531 1,712,898
ii. Fair value of plan assets 31 March, 2018 31 March, 2017
Rupees Rupees
Fair value of plan assets at the beginning of the year 2,004,090 781,986
Expected return on plan assets 108,104 62,536
Contribution made 1,178,461 1,380,787
Benefit paid - (176,447)
Withdrawals (486,465) (49,358)
Actuarial gain/(loss) on plan assets 52,209 4,586
Fair value of plan assets at the end of the year 2,856,399 2,004,090
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iii. Return on plan assets

Expected return on plan assets
Actuarial gain/(loss) on plan assets
Actual return on plan assets

iii. Amount recognised in the Balance Sheet

Present value of defined benefit obligations
Fair value of plan assets
Net liability/(asset) recognised in the balance sheet

iv. E r ised in the St: of Profit and Loss

Current service costs

Interest cost

Expected return on plan assets

Net actuarial gain/(loss) recognized during the year
Expense recognized in the Statement of Profit and Loss

v. Balance Sheet reconciliation

Net liability/(asset) at the beginning of the year
Expense as above

Contributions

Withdrawals

Net liability/ (asset) at the end of the year

vi. Principal actuarial assumptions

Discount rate

Expected salary escalations
Expected return on plan assets
Attrition rate

Remaining Working Life

Mortality table used

Notes forming part of the financial statements

31 March, 2018 31 March, 2017
Rupees Rupees
108,104 62,536
52,209 4,586
160,313 67,122

31 March, 2018 31 March, 2017

Rupees Rupees
2,362,531 1,712,898
2,856,399 2,004,090

(493,868) (291,192)

31 March, 2018 31 March, 2017

Rupees Rupees
806,803 1,441,625
128,467 100,373

(108,104) (62,536)
(337,846) (1,083,773)
489,320 395,689
31 March, 2018 31 March, 2017
Rupees Rupees
(291,192) 644,548
489,320 395,689
1,178,461 1,380,787
(486,465) (49,358)
(493,868) (291,192)

31 March, 2018 31 March, 2017

7.70% p.a 7.50% p.a
10.00% p.a. 10.00% p.a.
4.60% p.a. 4.60% p.a.
15.00% p.a 20.00% p.a
24.22 Years 22.96 Years
IAL 2006-08 IAL 2006-08
Ultimate Ultimate

The discount rate is based on prevailing market yields of Government of India securities as at the balance sheet date for the estimated

term of obligation.

The estimates of future salary increases considered, takes into account the inflation, seniority, promotions, increments and other

relevant factors.

vii. Experience adjustment 31 March, 2018

31 March, 2017

31 March, 2016 31 March, 2015

Present value of obligation 2,362,531
Fair value of plan assets 2,856,399
Funded status (493,868)
Gain/(loss) on obligations 285,637
Gain/(loss) on plan assets 52,209

Compensated absences:
Principal actuarial assumptions

Discount rate

Expected salary escalations
Expected return on plan assets
Attrition rate

Remaining working life
Mortality table used

1,712,898 1,426,534 413,039
2,004,090 781,986 -
(291,192) 644,548 413,039
1,079,187 363,602 (25,077)
4,586 - -

31 March, 2018 31 March, 2015

7.70% p.a 7.50% p.a
10.00% p.a. 10.00% p.a.
6.30% p.a. 6.30% p.a.
15.00% p.a 20.00% p.a
24.22 Years 22.96 Years
IAL 2006-08 IAL 2006-08
Ultimate Ultimate

The discount rate is based on prevailing market yields of Government of India securities as at the balance sheet date for the estimated

term of obligation.

The estimates of future salary increases considered, takes into account the inflation, seniority, promotions, increments and other

relevant factors.
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Notes forming part of the financial statements

Note 32: Leasing arrangements

The Company has entered into operating lease arrangements for office premises. The lease agreement is for a period of nine years
with a non-cancellable period of three years. The lease agreement provides for increase in lease payments by 5% every year. The
lease rental expenses of Rs.29,93,804 (previous year Rs.29,46,575) in respect of obligation under operating leases have been

recognised in the statement of profit and loss.

Future minimum lease payment are:

Particulars As at March 31, As at March 31,
2018 2017

Rupees Rupees

Payable not later than one year 1,642,091 1,563,896

Payable later than one year but not later than five years 7,431,499 7,077,618

Payable later than five years 335,323 2,331,295

9,408,913 10,972,809
Note 33: Earnings per equity share

Particulars Unit Year ended March Year ended March
31, 2018 31,2017

Net profit after tax Rs. 51,510,573 16,686,267

Weighted average number of equity shares outstanding

during the year Numbers 774,618 497,478

Nominal value per equity shares Rupees 100 100

Basic earings per share Rupees 66.50 33.54

Equity shares used to compute diluted earnings per share Numbers 777,211 497,637

Diluted earnings per share Rupees 66.27 33.53
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Notes forming part of the financial statements

As at March 31, As at March 31,
2018 2017
Rupees Rupees
Note 35: Details of Government grants
Details of grants received from NDDB and its utilisation
is as under:
(a) Opening Balance (3,109,626) 5,167,900
(a) Grant received during the year 39,226,205 75,119,042
(b) Utilised during the year
(i) For capital assets 7,231,039 28,988,431
(ii) For revenue expenses 29,156,229 54,408,137
Total utilised (i) + (ii) 36,387,268 83,396,568
(c) Balance carried forward (a-b) (270,689) (3,109,626)

Note:-
Grant utilised for purchase of capital assets has been recorded as deferred grant and revenue grant utilised has been netted
off with respective expense (see note 2k).

Note 36

According to the information available with the Management, on the basis of intimation received from suppliers, regarding
their status under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act), there are no suppliers
registered under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) therefore Company has no
amounts due to Micro and Small Enterprises under the said Act.

Note 37
The disclosures as required under Accounting Standard AS-17 on Segment reporting are not required as the Company
primarily deals in single business segment of Milk and Milk Products and operates in one geographical area.

Note 38
Previous year's figures have been regrouped/reclassified wherever necessary to correspond with the current year's
classification / disclosure.

For and on behalf of the Board of Directors

Gagandeep Singh  Rajpal Singh Narinder Bahga
Chairman Director Chief Executive & Director
Rajesh Saini Punit Sharma

Company Secretary ~ Manager (Finance & Accounts)

Place: Patiala
Date: 09.08.2018
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T2t fiex s8R Just feHfes € Sut Aes i AeT & argeret T Aue
9= fAgdt Herseg 23 ASES, 2017 § T9U® e Aigg @9 yeafHar
MTIEH, 737 I3, ufen s - 147001 fed ART 11.00 = HY I »i3 11.30

TH § HIHS TET |
T STEIHST:

1. HF garsgty fiwr INTHS M3 Bfd U3 &
2. H uesds fRw IfEdAET M3 ANig U9 X
3. H Ivus fRw 3TEdded M3 g U9 &
4. HHST q9H1s o9 STEgAET M3 AN U9
5. HH3t 9=tz a9 3Tedacd M3 Anfd U9 X
6. H agfinrg fAwr 3fedded M3 Anid U9
7. | Ht mfdes fRw Ag 3Tedxed »3 Anfd U9 &
8. H otz faw Ifedaegd »3 Anid U9 &
9. HF gfges fRw 3TEdded M3 Mg U9 &
10. | §H3t Hodts &9 STEdded M3 And U9 &
11. |Hrgssw fiw SfEdded W3 And U9 X
12. | gt v g9 gA®T mEAYe FfEdded

13. | "t Hio i WIAYS 3eddeT

14. | gt gfdieg gHg midsT mIAYe FfEdded

15. | 7t sfdeg fiiw gmaror die nigmtfagfes »i= sfedaes

103 HEg I3 A& M3 10372 HET YAt It I99 A& |

(®) fer & yursdt { qurs<ty flw 3 oSt

() IVIIRE & UBE AFST 3 UIT J9d ITHd oIH T WSS S13T| quat 3T & feo wffnr fx
YA IfaAed, Hadt € IffHed »i3 31fedaced’ o Anid JeSdr & IfHAed Hnrfes ada
»E BumET T

(T) INTA 3 UST € JET AEaT »itH AeT fo'g Hgat w3 3edded’ o AeErs fa37)

(F) I59 Haat &t AanHST a8, dust B 98t AweT idas HIfdd ao8e e afer 7 fa Hagt & ufawr
ez Ifenm /i, & ufgr Hfent famim |

() for 3" gmiE, INTHE & MIUE STHE &9 UBT & oH JTHT &7 HaY 97 »i3 JUat fog I @fen
Sttt a9 =i nr

41




fem 3 gmrE, Inieis EF ABT 3 HY IHH ASY, St Aa39 & Hifdar © EWsT 3 feug a9aT B
CiES

1. 31 99 2017 Tt F&F Hie w3 8F fH1 & UsH I8 IS T 52" 1S 5aH's T I9<T, IH B
FASSH A, STEddean i3 niifses ©t falae yus 9a, fegrasT mi3 nius 8T

1.1 H A3<3 flw (@6 899: 0037474) 3 ATUTS H3 © 39 3 I TIATE M3 TTYASTE I ftmr:
H3T 8. 01/4th & it ¥H:23.09.2017/2017-18
feg H3T U &t famr fa 31 199 2017 € nrfals §8H He w3 87 it & vis It niedt &

B2 "3 5IHS BT HTIT, IH TB HeeH eH i3 8F &% 58 o3 HSWS, 3cH, STedacad faide
W3 nirfEean foude § Ynis a9, Yeadht 3* amie niuEtenr famr|

= AqEs Y 79ty flw (@36 $89: 0034897) & o137

INIHE & T8 UFT I <€ BT € femmAs fe'st niz Hrs enorgr QuSas AU W3 § ATfanT

=t AfoHst T 578 nruatfen fam |
2. 31 H™99 2017 3 €t Sudt &t Fmie Ut 3 remin (f5fes’s) 3 fesmas i3 y=raatt 271
2.1 oS i (@516 359 0020045) & ATUTIs H3 © 39 3 J6 ©IAE H3 TT YA 3 o

H3T&. 02/4th & 7 WH:23.09.2017/2017-18

feg 3Ty 3T famr fx sTfedaest €t fAg9r 3 31 9w 2017 § iz It nedt 3 f&w
feanidt TmiT 3 qUT 8/- T I 3 A T '3 o9 fafeds ¥ 39 3 fo'gm ream feg f5feds
FUT 100/~ T HI T 7,61,017 feamidt imigr € &=t fe3T a=dr | far fe9 3 quT 0.61
I3 ¥ & yeedt feSt At I w3 feg @t Haar § €3 Aear fagh Haar & a™ st @
IfAred e Hea f'8 31 H9g 2017 § EaA AT I

= AEs /Y A3y fiw (@516 $99: 0031265) $ o131

<= AfoHst ® 57 niuatfen famrr |

3. I&H ¥ 578 AEU3 H'E9 H 3989 fifw (DIN: 07915539) €t Suast @ sTfedaea €39 3
fogast 3 fegaor, w f& gH nigATs faefes g=a11

3.1 H Aflies fiw (SHE 359: 0016757) & AUgs H3 © 39 3 J6 TIATE H3 TTYASTE g o
H3T&. 03/4th ¥ # WM :23.09.2017/2017-18
feg vzT U i3 famrm 18 I T 516 HEas g H 39896 i (DIN: 07915539) § Hger

STfEgaed HHST I&3 39 (DIN: 06868678) T Aqf* 3 fouas a3 Afer I, 7 gH & nigA™d
s S|

A T AEs I € 5% A3/ 7ar37a filw (3816 99 0010890) & &t=3TI

=t AfoHst € 57% niustfen faprr |
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4.1

5.1

6.1

7.1

S&H 8 5% AYU3 Ha9 it Afded us (DIN: 07916353) € Sust @ sfedaes @ 39 3
fogast 3 fearas, 7 f& gH nigATs faerfes d=ar)

H U9t fiw (SHE 3991 0002719) & ATUTs H3 T 39 3 I TIATE H3 TTYASTE I 1ol
H3T&. 04/4th & 7 %4 :23.09.2017/2017-18

feg W3 U i3 famr X g € 5% AEUs HEg H Afded us (DIN: 07916353) & Hger
sfedaes Ht gtz fifw (DIN: 07171370) € 79[ 3 fouas i3T AfET I, 7 g1 T nigAg
ferfeg d=ari

A T AHES o&A € 570 Heus H/ godty fiw (@#€ $99: 002229) & 137

INIHE & T8 UFT 39 < BT € femms fest iz HAs eorgr 8uSas AU H3 § ATfanT
= AfoHSt T 578 niuztfenT famir

S&H A o7% Aeus RE9 & #AUS fiw (DIN: 07916490) @t sust ® STfedaes @ 39 3
fogast 3 femaor, w f& gH nigATs faerfeg g=a11

H gorts fiw (SH6 359: 0034631) 3 ATUTEs HS © 39 3 J6 TIATE H3 T YASTE T
H3T 3. 05/4th & ¥t wH :23.09.2017/2017-18

feg 3T U 3T famr & aeH A 5% Aeuz A9 H AU i (DIN: 07916490) § Haer
Ffedaes Hf afded fiw (DIN: 07171380) & g 3 foua™ o3 AT I, 7 g T MgAS
ferfeg d=ar|

A T AHES @A HE &% A3 f R i (316 8991 0036461) & o137

INIHE & T HFT A9 2 UE o ferrs oSt wis s enirar BuIas Arargs W § Arfanr
<t AfaHSt T 578 niuzten famr |

nirsftes & fogadt w3 firgsso S et
Ht geIris fitw (SHE B89: 0017684) 3 ATOTIE H3 € 39 3 IG5 TIATE HI T YASTE I femarm

H3T&. 06/4th ¥ # W1 :23.09.2017/2017-18

feg 3T uA ST famrr 3 wimL . fa@hifonT W5 uat, 8r9eas MA@ e, I3are, afaner
(SIH IMACIS 399 101496W) & FUaT T nirsted € 39 3 It Aoer Hiféa 3 Unst rgrar
HIfET 3°5 QUT 8,70,000/- (FUE 'S B A3I TA9) fHIE3™S m3 &g A/t AA.SH 3wt
99 € TUAT 3 fogas 3T AT I

TR = AqEs 5 trefeed fitw (@816 859: 0017791) S &t3TI

< AfoH=t T 57 niuEtfen famr |

5t A 2017-18 B} Ut T T § Y=aeit T
T g9fies fiw (G $99: 0041692) & ATUTIS HI T 39 3 I TIAE H3 TTYASE I femrm:
H3T 3. 07/4th & 7t M :23.09.2017/2017-18

feg H3T U o137 fomrm f 595 © AronE Hiféar fes Um o3 are A5 2017-18 € 8 § Y=ot
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8.1

9.1

fest At 91
fam = AEs H goety fitw (S8 S9: 0029770) & 137

INIHE & T8 ¥ 9 << UBE Tt feamws fo'st w3 His oo QU3 AOTIs HS § ArfanT
=t Afonzt © 578 miustfen famr |

BT T IS e MRS o9 sTo= 96 ¥ fegras »i3 y=rsdh ¥

H gt fiw (@F16 3991 0002454) 3 ¥TA W3 ¥ 39 3 I5 TIATE H3 T YASTE I fimm:

H3T&. 08/4th ¥ # ™ :23.09.2017/2017-18

feg 13 umR Sl3T famr 3 st wide, 1956 & 37T IX-A = U797 581-1, 581ZQ, 581ZR ® ysut
WEATS M3 UST Mae, 1956 T IT A YU w3 T1J7 31 WMEAT (JT Fe8< i3 B IE T
f8TH) 3 ST T HHIBH WS nIdtass nie WRFTERs T B YFut »igATS, Hger madias
Ve VIRATEHS fo'9 gem= oi3T A1edr 1 X I6 TIAE nigAg J:

HHeT adtas 4.3 inf3 4.3 il § i@ 3 amie 4.3 iil § 52 niadta® 899 4.3 ii fo 3T famr

3 Io TIAE 52 WITATS 4.3 | § 52 WIS 559 4.3 1i 3 ufowr Aiufes oism:

43 () HaIfu 8/ AN 3°x 9ol II4, A 3 X HEg 8§98 % AN-AN 3
FIar:
) H'E9 3 MfaT 31 137 J A 5% st € S9a &6 feee 39|
) HEd & niffar aH 3T 9= 7 dust @ SHAH e SaAeed J »is
Sudt &t Yyt § garms Ugee= |

fer 3 gmre feg 13T U di3T famirr fa quat € Ste migwifagfes A dust Aasd § IfAeTTs
THIUS 396 BE rifteras iz AT I

fam = AyEs Y 79Ul fitw (€316 $59: 0023270) 3 o137
AfaHSt T 578 musTfen faprr |

FUST T TS TS TATIT ST ASTST AG9® Hiféar fe'g niu=™® a8 ATSs H3T 3. 11/3 &
# a2 27.09.2016/2016-17 fo°g 39 gTo= 3 fegrasT m3 yIrsdt =71

H ga=d i (SHE 359: 0042665) & nH H3 T 39 3 Jo TIATE HI T YASTE I T

&. 11/3 & #t wH: 27.09.2016/2016-17 feg sTHHET ST § a8 < arfes seten € ao™
5(iii) © gEE € Hegd fe St A i fer 39 1

fe'a viamye far @t yfino Hamie ferctfele mt ferdifole oS, fagt & Ufs@RT Hedms
Setiar e feaA &t Tt IH AT IR |

A'Y SH 996 &t mifteras di=T AreT I

fam = AqEs 1Y fs93 fitw (f%6 $99: 0031982) 3 5137

a4




10.

INIHE & T8 HFT A9 <€ UE F femras oSt wis His enirar BuIas Arargs W § Arfanr

< AfoHst ® 57 niuEtfen famr |

I3 fsir sufax »ems 3 a9, AgUSt v doere &9e 38 feo Hiféar mmus At arst

first :29.09.2017

AES : ufertar
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BAANI MILK PRODUCER COMPANY LTD

FINANCIAL BUDGET
FOR THE PERIOD FROM 01.04.18 TO 31.03.2019

PARTICULARS AMOUNT (Rs. In Lacs)
Quantity (Annual) 1,107.82
Average Quantity/Day 3.04
INCOME
Revenue from Operations 41,234.48
Other Income 187.63
Total 41,482.11
EXPENDITURE
Purchase of Raw Milk 34,643.25
Direct Expenses 3,106.26
Cluster Office Expenses 508.07
Manpower Expenses 421.75
Administration Expenses 347.14
Financial Expenses 1.35
Selling and Distribution Expenses 1510.02
Total 40,537.84
Profit/(Loss) before Tax (EBITDA) 944.27
Interest Cost 52.79
Depreciation &Amortization 212.23
679.25

Profit/(Loss) before Tax (EBT)
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(CIN: U01403PB2014PTC038826)
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YTH SUTE HTHS : —

1.

31 M99 2018 &t 88 W Hie 13 8 =] 8 ¥3H 98 AS & 5T w3 seHTs € I, oF €8
AEeHen, STfeddean mi3 nifseq € falige Yyus 39, fegrgs i3 nue8eT |
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3 UTH JIan

feg 13T uTH 3T AET I 31 HI9E 2018 3 H3H JET niedt @ &5 feg f&'a feamidt ima 3
FUT R/-T e 3 f3fess 39 %%%Tw—q'a?wfw%ﬁss’m 00/- BT SltH3 218 8,69,265
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T fogast 3 fegraeT, 7 & o nigATg faerfeg J=ar
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